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" AlMember Cooperative Sugar Factories [ In Operation
i
Al State Federations of Cooperafive Sugor Facrories Ltc.
“
All Board of Director of NFCSF.

We are forwarding herewith fhe copy of joint submission of National
Federafion of Cooperafive Sugar Factories Lid. & Indian Sugar Mils
Association dated 19" August 2011 on fhe subject * Extension of volidiy
Deriod of nordevy sugor quofa for fhe month of August 2011 and release of
non-evy sugar quota for the month of September 2011 " oddressed fo The
Secrefory, Ministry of Consumer Affairs . Food & Public Distioution, Kiishi
Bhawan, New Delhi wherein we have requested the Govemment fo extend
the vaiidity period of nondevy sugar quota for the month of August 2011 and
a reasonable quota of non-ievy sugar for September 2011

This s for your kind information. L

(vINAY KUMAR)
MANAGING DIRECTOR
Encls As above

Sul

dension of vaiidily period of non-levy sugar quota for
fhe month of August 2011 and release of norevy sugar
quota for the month of Sepfember
. File No. F: 13-116/2010-11/FS
Dated: 23.08.2011
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19.08.2011
To
The Secretary,
Department of Food and Publc Distribution,

Ministry of Consumer Affirs, Food and PD,
Krishi Bhavan, New Delhi

Sublect: . Extension of validity period of non-evy sugar quota of August,
2011 and release of non-levy sugar quota for the month or
September, 2011

s 2lready informed, the sugar mills have been Incuring fosses snce Januaty, 2011, on
1o e OF SUgar at. Rs. 300/- er quintal below the cos of proste

2 e 5625 o high quota coupled with nadequate demand resuled in fll In exmill sugar
e . L50-200 per quinal in the it 10-12 days of the month o Govemment's
decision to allow  tons of sugar under 0.G.L. improved ex-millsugar
Sty but 1ot to the evel s prevallng at the end of the promoe month. ' Due to
Senaed heayy rains in Mahoresira, Gujrat, 0., Uttrekoune) o s Bengal causing
. aharaption In movement o trucks plus transporters’ (inckersy cte s Southern India
o ishareshira from 18 August, 2011, sugar s e uter sell/dispatch sugar as
ol o members estmate that ove 10 lakh tons of nomery SUgar quota would stll be.
uneald st present. With rains continuing and lack of enougly demand/off-take, tis feared that
most of this quantity will remaln unsold even at the end of the e

it o xmil prices ean indcate lack of demand to absorb the full auota of August
Lkin the morth. Even though thero werefare some festvls month, the same was the
el o5 oo in Augus. Nevetheles, even though, In Augeer 2010, the Government
fereased 17 lakh tons of non-evy sugar quots, due to hemy faine ot general [ack of demand
for sugar, there Were stil an unsold quantiy of 3 lakh tons W e Govenment had to carry
forward into September, 2010,

13 72 hccordinaly, fo the month of September, 2010, the Government released a quantity of
1372 lak tons of nonevy sugar and caicd forward 3 ok tone o ey quoa from August
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[image: image3.jpg]into September, thereby providing for a total of 16.72 lakh tons of non-evy sugar for
September, 2010.

5. A per the current situation and forecast, rains are expected to continue in most of the
sugar producing states at east n the first haif of Septermber, 2011, Even though there may be
some festival demand, this demand was also required 1o be catered last year In September,
Further and more importantly, the ex-mill sugar prices are stil significantly below the cost of
production by Rs. 200-300 per quintal. The most important point to note i that the retal sugar
prices all over the country have remained the same since January — February, 2011 despite fall
in excmill sugar prices.

6. On behalf of the sugar industry, we feel that n view of the position explained above, the
demand for September 2011 should be approximately similar to the demand during fast year in
September. Seeing the present trend and sale/dlispatch of sugar in the current month and
heavy monsoon and truckers' strke n various parts of the country, it s almost certan that
about 3-4 lakh tons of sugar may remain unsold at the end of August. Sir, in order to avold
further distress to an already ailing sugar industry and check against any further fall
in ex-mill sugar prices, it is very important that about 3-4 lakh tons of August, 2011
quota is extended into September, 2011 and accordingly, the September, 2011
quota may be kept at around 13 lakh tons to keep the total available quantity
similar to that of fast September.

7. i I is important to submit here that the fall in ex-mill sugar prices due to very high
quota in August did ot lead to any change n the retail prices to the consumers. 1t has only
caused losses to the sugar mills but gave abnormal profits to the traders/retallers without
passing any kind of benefit to the consumers, The Sugar industry, would, therefore, vory
strongly urge and submit before you that a reasonable quota should be announced for
‘September, 2011 to ensure that sugar mills do not incur losses, giving undue benefits to the
traders/retaiers without passing on any benefit to the desired conisumers.

8. Wesincerely pray and hope that our above submissions are given due consideration and
2 reasonable quota of non-levy sugar for September, 2011 is announced as was announced
during September, 2010,

ours iy, Yous oy
o

(VINAY KUMAR) (ABINASH VERMA)
MANAGING DIRECTOR DIRECTOR GENERAL.
National Federation of Coop. Sugar Indian Sugar Mills Association
Factories Ltd.

Copyto:

L. Joint Secretary (Sugar), Department of Food and Public Distrbution

2. Chief Director (Sugar), Directorate of Sugar, Department of Food and PD

3. Private Secretary to Honble Minister of Consumer Afflrs, Food and PD
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