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o,

All Member Cooperative Sugar Factories ( In Operation )
i

Al State Federations of Cooperative Sugar Factories Lid.
5

All Board of Directors of NFCSF.

Sub: Non- levy sugar quota for the month of November,2011-reg

We are forwarding herewith the copy of joint submission of National
Federation of Caoperative Sugar Factories Lid. & Indian Sugar Mils Association
dated 25" October 2011 on the subject “Non- levy sugar quota for the month of
November,2011-reg. * addressed to The Secretary( Food), Ministry of Consumer
Affars . Food & Public Distrbution, Krishi Bhawan, New Delhi wherein we have
requested the Gavermment to release 14.00 laki tonmes non-levy sugar quota for

Do,

(RK, AGARWAL)
SECRETARY
FOR MANAGAING DIRECTOR

“This s for your kind aformation.

Encls : As above
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National Federation of Cooperative Indian Sugar Mills Associati
Sugar Factories Ltd,

25" October, 2011

To
The Secretary (Food),
Ministry of Consumer Afairs, Food and PD,
Krishi Bhavan, 5
New Delhi.

Subject:  Non-levy sugar quota for the month of November, 2011 — reg.
sir,

You are aware that sugar mils in Maharashtra have started their crushing
‘operation for 2011-12 sugar season and sugar mills in other states are likely to start
their crushing operation from early November, 2011, Further, U.P. Government isalso
pressurizing the sugar mills to start crushing operation from first week of November,
2011(a few of them have startedAwould start in October iself), without announcing the
SAP. However, it i feared that the State Govemment would announce a price higher
than last year.

2. Sir, we have beerf'submitting that in view of higher cane price being fixed by the
State Governments, cost of production of sugar is also increasing simultaneously.
However, in 2010-11 sugar season, ex-mill price of sugar in the country remained R.
200-300/- below the cost of production for almost 7-8 months of the season and sugar
mills had incurred substantial losses. In order to encourage the farmers to confinue
cultivation of sugarcane, sugar mills had paid cane price dues either from their own
reserves or through borrowings from banks at high inferest rates. Accordingly, about
Rs. 52000 crore had been cleared leaving behind a meager amount of Rs. 750 crore at
the end of 2010-11 sugar season, which is a record payment as compared to previous
surplus years

3. The peak period of sugar season starts from mid-November to mid-April and
sugar mills would require maximum funds to meet the financial requirement for payment
of cane price to farmers. So, unless the sugar mills realize a good price out of their sale:
from non-levy sugar, it would be very difiult for them to pay cane price to famers.
Therefore, while determining the monthly non-levy quota for November, 2011, al these
aspects should be considered with allimportance.
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[image: image3.jpg]4. Despite allowing export of 15 lakh tonnes of sugar under OGL in 2010-11, the ex-
mill prices of sugar are still below the cost of production. The retail price of sugar
continues to remain at almost the same level of Rs, 31-32 per Kilo for the last 9-10
months.

5. The Government released a non-levy quota of 17.50 lakh tonnes for the month of
October, 2011 which has comfortably met the demand for the month including festival
demand, wihout any change in the retail prices. However, exmil prices contiue to
remain below our cast of production.

6. During the last year, the non-levy sugar quota for November, 2010 was 14.00
Iakh tonnes which was sufficient to meet the total demand for that month, without any
spurtin retail price.

7. Keeping in view the foregoing, it would be appropriate and adequate if the non-
levy quota for November is released for 14.00 lak tonnes ie. at the same lovel as last
year. There is not much increased demand expected in November, 2011 in comparison
to November, 2010,

We hope and trust that our above request would be given due consideration
before releasing the nor-levy sugar quota for November, 2011

Thanking you
Yours faithf f Youps faithfully,
L= =
(Abinash Verma) (Vinay Kumar)
Director General Managing Director
Indian Sugar Mils Association National Federation of Coop.

Sugar Factories Ltd.

Joint Secretary (Sugar), Department of Food and Public Distribution
Chief Director (Sugar), Directorate of Sugar, Depariment of Food and PD
Director (SDF), Department of Food and PD

Private Secretary to Hon'ble Minister of Consumer Affairs, Food and PD




